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disuidents in party sad Wt.

4. Mam dissclved writurs, student groups.

B. Avvests auS executisss iscressed; Wegy's dsfeass chisf, Eleter,
reportedly sondewned.
1. Neal probism sot with Wmy figwres, though, but with saswes,

C., Over-all plaan comtemplates direct regime sasagewent all erganised

astivity. GCoverament commissicmers put iz top posts, including
ia fastories, over werkers couscils.
1. Workers councils reportedly formiag natiem-wide wnderground.

Soves nossusitstsd by disorganised state of party snd goverament.

A, Nost Communists, goversmeat officisls anti-Bovist.

8. Xadar sdnitted this shen he criticised Commmiwt dnily, called
it "“howwgeode.”

in sight.

A, Isdian sabassador in Nescow told Bohlen he now pessimnistic about
given wp Mops of wsing its iaflwence,

Regime's program toc wesr #dows sad fatimidate populatios & slow

prosess, Buagary still a deadeeight to DEER,

A, Sporsdic sirikes, viclence sver-prosest poswibilities, ferws of
passive resistance » cartainty.

B, Despite tactical offessive, regive on dafensive in mr,
. moﬁdwwwm CIA-RDP79R00890A000800030033-0
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X.

The Sengurisn regiwe dJuring the pant twve weels has stepped up its
wse of harsh policies sad Jas resorted mers and msre to tervor sad
vie by wrbitrary desree.

A,

B,

€.

Teking sdvantage of & period of relative cals (last major strikes
sad vorksr demoustrations were on 10 Jasuary), regine is new
trying to clean owva howee is order to shape an sffective instru-
ment Tor subduing population ss s whele.

The plax now seons to be direct regiwe wasagessnt of all srgan-
innd oscononiec snd political astivity; ss-called government
*connissioners™ ars deing spycinted to manage facturies (to

‘overses werkers® counsils), rum celtwral groups, Sirest sstivi-

tien of all jJjournalieis.

1. 1m SONS CANGS, Eroups Such ss Writers® Uniom, student fede-
rationn, have been disscived by erder of Intericr Eimistyy
sad Winistry of irwsd Yorees. :

2. The werkers® ccuncils sre reportedly forwming aa wnderground
with armm and s maticoawide communications systes,

Rideosprasd arrests of key Zigures with resistance lesdership

potentialition also underway. Lagation in Bedapest mays ihis

polioy designed to letiven Bangsrisn mm: sround Boviet

assk, but will prove iseffective aimce the real prodlen 1r with

the masses, not vith ey i1ndividuals,

i. Oms of these arrested was the writer, Syuls Bay, a Nagy
supporter whe way dack iv Septesber was the fhgst intellec-
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%, Bsecwtions--under the terms of martial law--Bave slsc deen
smﬂm, have mzm& lsaders of the uzﬂaiiﬁu. Wagy's
detonne uinister, Gemaral Pal Ksleter, perhaps the top

 revelutionsry Mero, bas reportedly bees condeuned to die,

3. Negime claiws executioss wp to 13 Jeamary totalled 7 with
umnmngmum&, but other reporis suggest
figurs wuch higher. |

ized state of both

the Sungarian party sad goveramest,

A,

B,

<.

Bost Communists in Bungary ars anti-Bovisi--even thoss active
ia what is left of the party. Premier Iadar hiwself is com-
stantly surrounded by Soviet bodyguards, |

Nomt af the govermment apparatus is alsc sati-Scviet, saay ia
it are alse anti-regime. Coatact between cabimet ministers snd
their staffs is st s mintwes,

Eadar himself has virtually adwitted that things are discrganised
Bemeath him. On )G Jeawary be Blasted “bourgeois® trends in
his own party nowspaper, complained that articles éa Commmist
theory have bean rus side-by-side with "platures of Malf-naked
dsmoing giris.”

11X. All hopes for wove !,ibml-' progran have heen mxmm. Popular
hastility mm as high as sver, snd no conpromise betwsen people
and regine now m popsible.

&

Indian sabassador Wenoun in Noscow told Bohles he 18 30w peRsi-
mistic about Soviet pslicy tewsrd Emsgary, that be believes timt
mmmmimmiﬂzwﬁm*
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1. Mesen, who visited Naagary for 2 weeks in lade Deceuber
snd esrly Jesusry, sess ae prospects for a Wwosdensd Nun-
gerisn goverasent, Rariier h aad hopes of this, bat now
3, Yenen told Bedlen M would tell BShepilov (which e did,
o 14 Jasusry) his fraak spiaton ef Seviet errove in Noa-
gary bat mtmuamtmmmzyumm

Although evencmis situntion now siightly fmproved sad snesployment

net a8 high a8 sarlier feaved, leag-range propetts fov Bungary,

both pelitical and ononomic, are:sst deight for URER,

A. Fegiwe's program te wesr dowa snd iatimidate m&uﬁu, to
install trus “prolstarian dictatership®, is & slow sad tortucus
way to stsbility. it least spuradie violence, strikes are an
sver-present posdibility. Passive resistance of various forms
aad over-ail hostilitity ame s certainty.

B. Despite currsat tsctical offemsive, the regiwe iz ou the

€. 2And déapite hardening of Soviet line tewsrd all the Satellites
and the loud noise of Soviet propagasds, USSR itwelf is ou the
detensive iz Xsstern Ewrope.
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